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NICKEL PRICES LIKELY TO REMAIN FIRM 

 Nickel prices are trading near $14,600, which is nearly 3.9% higher from last week’s lows of $14,047.5. 

 Wednesday's European economic data was negative for energy demand and crude prices. German 

August industrial production unexpectedly fell -0.2% m/m, weaker than expectations of +1.5% m/m. 

 As per a Bloomberg report, Tesla Inc. is in talks with BHP Group, about a nickel supply deal as the 

electric-car maker targets higher production, and seeks to avoid a supply crunch. Nickel prices found 

support from this news. 

 In a positive step to create a strong value chain, Indonesia’s state miner, Mining Industry Indonesia 

(MIND ID), completed its purchase of a 20% stake in nickel miner, PT Vale Indonesia. 

 Prior to this, Reuters reported that Indonesia's government is in early discussions with electric vehicles 

maker, Tesla Inc, about a potential investment. Indonesia is keen to develop a full supply chain for 

nickel at home, especially for extracting battery chemicals, making batteries, and eventually building 

EVs. 

 LME Nickel warehouse stock till Wednesday was at 236,058mt, which has dropped by -450 mt in the 

last one month, but was still up by +110,370 mt in the last one year. 

 

Outlook  

 

 Nickel prices are likely to continue their positive move, while above the key support level of the 50-

days EMA of $14,459. Meanwhile, a critical resistance could be seen around $14,849-$14,990 levels.  

 

VOLATILITY CONTINUED IN SILVER OVER STIMULUS TALKS 

 

 Silver prices were under pressure on Wednesday, due to signs of weak industrial metals demand after 

German August industrial production data release. Silver prices are trading near $24.015, after a sharp 

drop to a $22.96 low on Tuesday. Bullion prices fell on hawkish ECB comments.  

 Volatility continued in precious metals over stimulus talks in the US. President Trump tweeted late 

Tuesday night that he would back a limited pandemic relief package, and that the House and Senate 

should immediately approve $160 billion of fiscal support for airlines and small businesses. Gold and 

Silver prices were steady on Thursday, as renewed hopes for additional U.S. stimulus kept bullion firm. 

 Minutes from FOMC meeting for 15-16 September showed that Fed is raising concerns that a lack of 

new fiscal support is likely to hinder the recovery in economy. Even policymakers assumed the 

enactment of some additional fiscal policy support from government is required, and without any such 

support, economic recovery would likely be slower. Bullion found support from these comments.  

 Federal Reserve officials offered few additional clues to investors on the implementation of the central 

bank’s new monetary policy guidance, saying it was not an “unconditional commitment” to keeping 

interest rates low, regardless of economic conditions. 

 Hawkish comments on Wednesday from ECB Governing Council member, and Bundesbank President, 

Weidmann, weighed upon bullion prices, when he said that the economy has recovered "somewhat 

more quickly than expected," and there's no immediate need for additional fiscal stimulus. 
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Outlook 

 

 Silver prices are expected to trade firm, while above crucial support levels at the 100-days EMA at 

$23.58. Meanwhile, critical resistance could be seen at $25.21-25.75 levels.  

 

NATURAL GAS PRICES ARE UNDER PRESSURE AFTER LUKEWARM WEATHER FORECAST 

 Natural Gas prices are trading near the $2.602 level, on slower demand forecast, after a lukewarm 

weather forecast. The Commodity Weather Group, on Tuesday, has said that warmer than normal 

temperatures are forecasted for much of the eastern half of the U.S. from October 11-15, which will curb 

heating demand for natural gas. 

 Natural Gas prices dropped, after the EIA raised US production forecast. The EIA raised its U.S. 2020 

dry gas production estimate to 90.64 bcf/day, from a prior forecast of 89.88 bcf/day, and also raised its 

U.S. 2021 dry gas production estimate to 86.81 bcf/day, from a prior forecast of 86.59 bcf/day. 

 The EIA will release its weekly inventory report later in the day, Last Thursday's weekly EIA report 

showed that gas inventories for the week of September 25, rose +76 bcf, to a 2-3/4 year high of 3,756 

bcf, which was right on the consensus and just below the 5-year average of +78 bcf. Inventories are up 

+13.2% y/y, and are +12.1% above the 5-year average. 

 According to a Bloomberg report, U.S Natural Gas demand is weak, which is bearish for prices. U.S. 

natural gas consumption on Monday was 63.7 bcf, down -2.8% y/y. Meanwhile US NG production 

continues to be weak, and on Wednesday, production was down -11.7% y/y, at 82.919 bcf/d. 

 Nymex November Natural Gas prices are likely to find support, as Hurricane Delta is heading for a 

strike on the Gulf Coast on Friday, with storm surge flooding, strong winds, and rainfall, flooding from 

Louisiana and east Texas to Mississippi. It will force producers to halt production in the Gulf of Mexico. 

 

Outlook 

 

 Nymex Natural Gas prices are likely to find fresh direction from inventory data later today. Prices are 

volatile, and this may continue till Hurricane Delta moves away from the Gulf of Mexico. Natural Gas 

November contract is likely to find an immediate support near the 20-days EMA at $2.408, and the 50-

days EMA at $2.281, while critical resistance could be seen around $2.806- $2.926 levels. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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